SPRING

Asset Management

Weekly Outlook

10 - 14 February 2025

Investment Research
and Strategy Group



SPRING

Asset Management




/' Recommendation Summary A aragarmant

MSCI AC World MXWD Index

MSCI EM MXEF Index

EI

Latin America* SPLAC Index

o
R

Thailand SET Index 1 -0.59

-1

1

-1
oz

1

1

-1 1 -0.24

-1

1

-1

1
oz

-1

Eastern Europe* M1CXNNE Index 1

Source: Bloomberg, XSpring AM (Note: * PMI Regional Does not available. Proxy is used. For MSCI EM ex-China, EM PMI is used, Latin America is Brazil, Eastern Europe is Poland.)
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Global asset allocation*

XSPRING

Asset Management

DM Equities asset allocation*
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Model portfolio beta vs benchmark
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Thin line represents last month's beta
Source: GlobalData TS Lombard
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(*) Dotted lines represent last month's allocation
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Equities Govt Bonds FX vs. USD Monetary policy

Developed Markets

North America

Us 0 (+1) 0 On hold, expect no cuts in 2025
Canada +1 0 -1 Slower pace of cuts in 2025
Developed Europe

UK 0(+1) +1 0 3.5% by yearend
Switzerland +1 (0) 0(-1) Risk of ZIRP growing

Euro Area -1 2% terminal - for now
Germany 0 +1

France +1 0

Italy +1 +1

Spain +1 +1

Asia Pacific

Japan 0 -1 0 1.00-1.25% by yearend
Australia +1 0 0 One cut in H1 likely

Source: GlobalData TS Lombard
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Source: GlobalData TS Lombard

Emerging Markets
Asia
China +1 1 -1 30bp rate cut and 100bp RRR cut in 2025
India +1 0 -1 25bp cut in Feb and further easing
Korea 0 0 (+1) -1 25bp cutin Q1 2025
Taiwan +1 0 +1 Hawkish bias
Latin America
Brazil -1 (0) 0 +1 +100bp in Jan, rates to 15% by yearend
Mexico -1 +1 -1 Easing to accelerate with 50bp cut in Feb
Europe & Africa
South Africa 0 +1 0 S50bp cuts likely in H1

Corporate Bonds IG HY
Real Estate 0 (+1) us 0 (+1) 0 (+1)
Energy Commodities 0 UK +1
Industrial Metals 0 Euro Area +1 +1
Precious Metals +1
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US Equities +1

To

Rationale

High EPS growth expectations and valuations betraying a

high level of complacency warrant a more cautious outlook,

especially as the Fed is likely to be on hold this year (and
may even shift to a hawkish bias in HZ).

UK Equities +1

Lack of momentum in the economy is holding back UK
equities vs the rest of Europe. Easing inflationary pressures
should allow the BoE to turn more dovish, while a strong
dollar should boost the earnings of global companies in the
index. For now, however, rising yields and fiscal uncertainty
are likely to weigh on UK equities.

Switzerland Equities 0

+1

With risks for equities building, Swiss equities should
benefit from the defensive composition of the index.
Pharmaceutical exports to the US could still end up subject
to tariffs unless carved out, but they may become more
competitive vs imports from Mexico and China, which are
likely to incur higher tariff rates.

Brazil Equities 0

The confidence crisis caused by last year's disappointing
spending cut package shows little signs of improvement.
Meither the legislature nor the executive branch appears
willing to address the country's unsustainable, long-term
fiscal trajectory. Until this changes, equities will continue to
suffer as markets price in growing fiscal risks.

Korea Government +1
Bonds

Source: GlobalData TS Lombard

We downgrade Korean bonds as monetary easing, political
turmoil and bond index inclusion are now fully reflected in
valuations.
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US IG Credit +1 0 We downgrade |G credit following the latest leg lower in
bond yields, as we still see the risk of a renewed push
towards 5% for the US 10y, leaving investment-grade credit
vulnerable owing to the longer duration of the index.

US HY Credit +1 0 We downgrade US high-yield credit as already rich US GDP
and EPS expectations leave little room for error as what
could be a tumultuous start to the second Trump
Presidency looms. That said, we maintain our cross-asset
preference of HY credit within fixed income.

CHF vs USD -1 0 CHF no longer look expensive on rate differentials. The risk
of our view of no Fed cuts this year is offset by the CHF
hard-currency status in the event of broader trade

escalation.
Summary of model portfolio changes
1-month chg O/W (U/W) Comments
DM Equities -2% 3% We cut US by 2% and rotate 1% from UK to Switzerland.
Government Bonds +3% (5%) We add 1% each to Germany, ltaly and Spain.
IG Corporate Bonds -1% - We reduce US IG by 1%.

Source: GlobalData TS Lombard



Global Valuation and Earnings

Regions

MSCI AC World

MSCIWorld

MSCIEM

MSCI EM Ex China

USA

Europe

Japan

China

Australia

Korea

India

Latin America

Thailand

Eastern Europe

XSPRING

Asset Management

“

Revision EPS trend

Price Trend (inversed plot) 1w 2w
MXWD Index W f 0.00% -0.06% 0.47% 0.70% 1.59% 8.33%
MXWO Index w /v 0.01% 0.02% 0.39% 1.16% 1.55% 8.27%
MXEF Index WW f\” -0.04% -0.33% 0.73% -0.87% -1.47% 5.73%
MXCXBRYV Index MMW H‘/b/u\\» -0.05% -0.54% 0.38% -1.69% -3.24% 5.60%
SPX Index w / 0.03% -0.21% -0.25% -- 11.52%
SXXP Index MW f\/\,- 0.88% 1.02% 1.94% 1.89% 5.17%
TPX Index W /—\J 0.07% 0.56% 0.60% 1.51% 0.18% 12.28%
SHSZ300 Index w {\_Lku# 0.01% 0.04% -0.06% 0.12% -0.53% -

0.11% 0.09%

AS51 Index W W 0.01% 1.80% -0.60%

NIFTY Index MM/M -0.02% 0.80% -0.27% 7.99%

SPLAC Index WM -0.06% -- 0-44% --
SET Index W\M- 0.02% -0.54% -0.46% -1.32% -0.97%

-0.11% -0.21%

Source: Bloomberg, XSpring AM (as of 7 Feb 2025; data reflected 1 year)
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Global Valuation and Earnings Rssst Managenent
R Concensus EPS EPS Growth L
egions Trend Expectatlon atest
MSCI AC World MXWD Index 13.22% 14.09% 9.27%

11.33% 12.00% 7.30%

MSCI World MXWO Index /v 1//(‘/th_»---
MSCIEM MXEF Index f\ﬁ”‘“’ﬂ 1451%  1470%  14.09%  24.59%  27.43%  20.74%

MSCI EM ExChina  MXCXBRV Index w*ﬂwﬂ’\\\, 17.41%  17.75%  17.62%  19.74%  28.05%  23.61%
USA SPX Index / W 15.21%  15.35%  1523%  14.08%  14.55%  10.08%
China SHSZ300 Index M WL”" 21.88%  21.87%  21.92%  21.59%  21.48%  19.26%
India NIFTY Index /’/IW M 12.42%  1353%  15.03%  13.66%  16.87%  16.74%

Latin America  SPLAC Index M M 13.85%  12.90%  10.92%  14.23%  23.42% 1.49%

Thailand SET Index M M --- 23.51% 32.80% 23.59%

Source: Bloomberg, XSpring AM (as of 7 Feb 2025; data reflected 1 year)
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Country/Region

USA

Japan

MSCI EM ex China
Latin America
China

Europe

Australia
Thailand
Hong Kong S.A.R.
United Kingdom
Korea

India

Taiwan
Singapore
Indonesia
Vietnam
All Country

EM Eastern Europe

Index Name
S&P 500 Index

Dow Jones Industrial Average

NASDAQ 100
TOPIX
NIKKEI 225
MSCI EM ex China
S&P Latin America 40
CS1300
STOXX 600
STOXX 50
S&P/ASX 200
SET
Hang Seng
FTSE 100
KOSPI
NIFTY 50
BSE SENSEX
Taiwan Stock Exchange
Strait Times Index
Jakarta Stock Exchange
VN Index
MSCI ACWI

MSCI EM EEU 10/40 NTR USD

BBG Ticker
SPX Index
INDU Index
NDX Index
TPX Index
NKY Index
MXCXBRYV Index
SPLAC Index
SHSZ300 Index
SXXP Index
SX5E Index
AS51 Index
SET Index
HSI Index
UKX Index
KOSPI Index
NIFTY Index
SENSEX Index
TWSE Index
STl Index
JCI Index
VNINDEX Index
MXWD Index
M1CXNNE Index

Source: Bloomberg, XSpring AM (as of 7 Feb 2025; data reflected 1 year)

12 Months Forward PER

25.44
22.71
33.34
15.38
19.68
15.27

9.13
15.64
15.13
15.35
19.87
18.25

9.94
12.90
11.77
21.91
22.71
21.47
12.38
15.30
12.61
20.49
12.05

12 Months Forward EPS

24410
1895.65
669.74
184.58
1885.99
253.67
252.65
262.42
35.75
339.18
441.52
8542
2096.28
679.11
226.18
1188.72
3806.87
123034
319.93
55647
123.04
4232
19.26

2025E Growth

3.03%
-2.83%
390%
3.73%
-431%
-0.46%
-531%
545%
-032%
-2.25%
3.08%
21.59%
-1.37%
0.73%
553%
10.55%
11.05%
12.49%
258%
2631%
21.65%
-093%
24.16%

/' SPRING

% Asset Management

2026E Growth

25.48%
27.42%
36.40%
11.72%
17.04%
33.48%
29.05%
49.78%
17.13%
15.86%
10.29%
21.95%
15.24%
13.89%
46.13%
14.61%
17.01%
32.70%

712%
21.98%
29.87%
23.97%
20.32%

2027E Growth

8.99%
12.67%
11.52%

7.47%
11.20%

8.77%

6.67%

144.89%

5.69%

6.47%

71.13%

5.19%
11.65%

3.15%

1.98%
-9.62%
-2.81%
13.52%

2.21%
18.70%
19.30%
14.49%

3.76%
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HSCEI

MSCI China

Gold

CSI300

MSCI LATAM
MSCIEM

Global REITs

MSCI Asia ex Japan
VNINDEX
STOXX50
STOXXE600

SG REITs

Global Fixed Income
EM Fixed Income
NIFTY

KOSPI

MSCI ACWI

US High Yield

MSCI World
STOXX Small
TWSE

S&P500

Dollar index
RUSSELL2000
TOPIX Small
NASDAQ COMPOSITE
IBOV

TH REITs

TOPIX

SET

-3.00% -2.00% -1.00%

Source: Bloomberg, XSpring AM

1w

1.00%

HSCEI

MSCI China

MSCI LATAM

Gold

STOXX50
STOXX600

STOXX Small

iBOV

Global REITs

MSCI EM

CSI300

MSCI ACWI

MSCI World

MSCI Asia ex Japan
VNINDEX

S&P500
RUSSELL2000
Global Fixed Income
EM Fixed Income
TOPIX Small

US High Yield
TWSE

NASDAQ COMPOSITE
KOSPI

SG REITs

NIFTY

Dollar index

TOPIX

TH REITs

SET

4.00% 5.00% 6.00% -10.00%
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0.00%
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Global Valuation and Earnings e e st

MSCI LATAM

Gold

STOXX50

HSCEI

STOXX600

MSCI China

KOSPI

STOXX Small

IBOV

MSCI World

MSCI ACWI

MSCI EM

Global REITs
S&P500
RUSSELL2000

MSCI Asia ex Japan
TWSE

EM Fixed Income
US High Yield
NASDAQ COMPOSITE
Global Fixed Income
5G REITs

VNINDEX

NIFTY

Dollar index

TOPIX Small
CsI300

TOPIX

TH REITs

SET

-10.00% -5.00% 0.00% 5.00% 10.00% 15.00%

Source: Bloomberg, XSpring AM
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US Census Bureau World % Population 65+ Yrs Old

Source: Bloomberg, XSpring AM
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2013
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Brand No. of Hospitals No. of Beds* o . . N ~
® AIDYNIBU Lﬂﬁ@ﬂ?\‘il‘ﬂWﬂﬁﬁL’)ﬂ)’ﬂ']ﬁ (BDMS:
3 Bangkok Hospital 30 4,288 _ _ . A o
Bangkok Dusit Medical Services) U494 Ing Nfagiiu
Fl . . a 1 1 1 Y A 1 1 1
Sy Samitive] Hospital 7 1,315 unams lulsualvusms Tsawenuianed lungu
9y
242 Phyathai Hospital 7 1,247 Healthcare Provider (NTUU LUNYIAT ?J‘]Jﬂ@lel‘]JﬁQ
1 A 9
¥4 Paolo Hospital 8 1,027 aIlBUY A9y .
- ® N-Health — USMIIATOIAT19TINVDUATO LA
H BNH Hospital 1 115 9 A an A
: 1991193 (lab) NANVBAUATD
A3 Roval Hospital 2 133 * ANB.-wandudazglnsainduiudmsy
Local Hospital A 502 Tsanenuna 1w 803 1uu 1hedela aeazanem

)
ANUTSDIA ﬁ%ﬁ]ﬂ?LLﬁ%ﬂTi@TﬁT’iiﬁﬂNLﬁ@ﬂ

* Maximum number of beds according to structure of the hospitals

Aa ] Jd o 1
® Medic Pharma — A8 LS 3FAUNIIUY

Non-Hospital Business

N Health AN:3 Agzc,, SAVESRUG

A.MN.B. LABORAATORIES

® Save Drug/Dr.Phrama - 3114311111¢n

Source: Bangkok Dusit Medical Services (BDMS)
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* 1981 UIANTTUNNEIVOI I USIINHIUVN: GLP-1

® GLP-1 (Glucagon-like Peptide) Sluges Tuulsznnmiia

‘wwawﬂm”lmaﬂ Tnaautialumsnszdumsnaa

;é;.,:;;f.;“:;”] { pUYAULIAL S Glucagon mwmaauiumawu
mmaimaaﬂm 1oy uqummmﬁum’mmﬂiwmww

91TV AND HARDDNISIVY LAZAUBINITANA

QU o O’ . . .
13 ® GLP-1 Mﬂgﬂ%WmEJIﬂEJL?)ull“b’iJ Dipeptidyl peptidase-4
)\ Y Y} 1 o 9J Aa o

(DPP-4) NUFNANUMIHINAIYUDITNNY T 1HUTEN
a 9 ~ 1 o 9! 1 A ¥
3 g1AAAL GLP-1 91 11gn DPP-4 haie 1a lagd1e wah e

o .‘3“(“:’1?2:2‘2::"'f s et s mmisk“ AD81 GLP-1 9814 Zepbound (Eil Lilly) tia Wegovy
: | ppem— ’ (Novo Nordisk) Tﬂﬂ‘lnwammﬂwmuwmq (o

Tasmmzenanhminiindnadhufsaiusuaeiy
d1le

OZEMPIC’

(semaglutide) mjectlon
("For Single Patient Use On nly )
dmg}ml(l}dmg,mL)P efilled pen

Source: Eli Lilly, Novo Nordisk



/ Healthcare

A A o 9y <
® @3N GLP-1 cV]ﬁlul@ uaﬂﬁlTﬂﬂTSLﬂuﬂﬁlﬂﬂJlﬂqﬁ’Nu
Y v A 9 = A %I v o Y 9
1L fJ\T?JNﬁ"U”I\‘]lﬂENﬂ@ﬁﬂuﬁ’iuﬂ ‘Vﬂcl'ﬂi"lﬂhlﬂell@\'i
ﬁ@QUﬁyﬂﬁTﬂﬂJﬂﬂﬂﬂUﬂTﬂaﬂJuﬂﬂ Ell Lllly Lae
Novo Nordisk Nﬁﬂﬁguﬁ]']ﬂfﬂlﬁa'l‘lfl!leJeUu@fJ'NN
Wodngy

. ﬁﬂmuim"lmmﬂaum GLP-1 494 Eli Lilly 9101/
2017 Aaithas Ao 40% Gumﬁm"lmm
mwmcluﬂ 2024 @71 Novo Nordisk mmumﬂm
Tifiaely 2017 wusu v 60% veail 2024
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80.00%
70.00%

60.00%

50.00% =
40.00%
30.00%
20.00%
10.00% I

0.00% | I J

Revenue from GLP-1 Medication vs Total Revenue (%)

2017A 2018A 2019A 2020A 2021A 2022A 2023A 2024A 2025E 2026E

W EliLilly m Novo Nordisk

Source: Companies, Bloomberg
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i Reuters
GSK's blood cancer drug fails main goal
of trial, shares fall

By Pushkala Aripaka

Movember 7, 2022 4:34 PM GMT+7 - Updated 2 years ago <

ﬂﬂ\muﬂ-m 1\

- [7iIn31.2011
__ ANANHIA00ME

ﬁmmunwmnuvlawuannuww‘ihawmma
#1e GunAndewig 31.2 Auum ARNLEN
SnunsuasAnTinsauuin 2009 Usesny
inFaedidaviansnisunndinaAgllwy
UNENMNU FHA. 'mmscua'ul,ww“mtwmuma'a
AENTULAEIAEUNALLALAE FBRINDS. .

Source: Reuters, Inoiy
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12.00%
MSCI ACWI Total
Return
10.00% [ )
MSCI ACWI
Healthcare Total
1 Return
¢ Gl‘H!f]NﬂlENﬂﬁﬁQ‘V]l! Lﬁﬂlﬁﬂﬂ’i”ﬁ?ﬁﬂﬁﬂﬂﬂllﬂﬂﬂﬂ g S00% P
ﬂ’]'liJNl!N”JHEJE]HﬁﬂQ 10 ﬂ ‘W‘]J’ﬂﬂfm Healthcare 011’? g
Nammmumm MousuanuiurIuAidag g "
¢ MSCI ACWI Healthcare Total Return Index vs. MSCI 2 oo
ACWI Total Return Index
2.00%
Bloomberg Global- SET Index Total
Aggregate Bond Return
Total Return [ J
[ J
0.00%

0.00% 2.00% 4.00% 6.00% 8.00% 10.00% 12.00% 14.00% 16.00%
Annualized Volatility (%)

Source: Bloomberg, XSpring AM
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* MIUDNAIADTTANIVDY Jerome Powell U5z HIUAULAITNNT FOMC i
TUDIANTUAS W

* SuiNouoIdUAY AA1AAA 0.1% MoM/4.9% YoY, Aaun1nnIsHae
9AAMNITUVDIDURY AA1AMA 3.1% YoY, Ruiloaniza aaana
0.2% MoM/2.9% YoY dmsuuilonalil uaz 0.3% MoM/3.1% YoY
dmsuRuilefiutes Penunsian Suns

® GDP ENﬂi]‘]sJ’ﬁTVii‘lJLﬂ@u‘ﬁu’ﬂﬂll f1an1a 0. 1% MoM/1.1% YoY, PPI
mammmwﬂwwammamw Lﬂ@l!iJﬂi”lﬂﬂJ‘Vl 0.3% MoM/3.4% YoY
’J‘L!Wi]‘l’i’d‘ﬂﬂ

* GDP ain g 151 ae1an1a 0.0% QoQ/0.9% YoY disiu lasund 4
¥4l 2024 tazanaudlananisa maogh 0.3% MoM/3.7% YoY u
Tuensi
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